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Small and Medium Businesses Need Management

Liability Cover.

Increased litigation and regulation have made UK SMEs more vulnerable than ever to

corporate liability and have placed directors and officers at greater risk of potentially

devasting personal liability. Management liability insurance provides critical protection

for both businesses and individual executives - paying both defense and indemnity costs

in covered claims. Here are five reasons SMEs should consider this coverage now:

1. Directors’ personal liability
is unlimited.

Many directors believe that operating as a “Private
Limited” company protects their personal assets.

In reality, that protection extends only to their
investment in the business. Directors can face claims
arising from shareholder disputes, health and safety
allegations - including gross negligence manslaughter
- and insolvency, among many other legal and
regulatory exposures. If found guilty of a wrongful
act, they may face unlimited personal liability.
Management liability insurance can step in to protect
innocent directors and officers against wrongful
allegations.

Directors’ and Officers’ Liability Insurance protects the
personal assets of directors and officers in claims and
the company when it steps in to indemnify individuals.

2. Employment-related claims are
common — and costly.

Any company with employees is at risk of claims
such as discrimination, harassment and wrongful
termination. The risk is amplified for smaller
businesses, which often lack the in-house resources
and HR infrastructure to help prevent incidents and
manage these risks.

Employment Practices Liability (EPL) Insurance covers
legal defense costs, settlements and damages arising
from employment-related claims. With coverage, BHSI
policyholders have access to a Helpline with a top-
three UK law firm to help navigate employment issues
and avoid claims.

3. Businesses themselves can face
significant liability.
SMEs are exposed to a broad spectrum of risks, from

contract disputes and pollution incidents to regulatory
investigations and health and safety violations.

Corporate Legal Liability Insurance provides essential
protection for the company when it faces allegations
of wrongful acts.

4. Pension trustees face personal
liability risks.

All UK employers, including SMEs, must provide
workplace pensions. Trustees overseeing these

schemes can face personal liability arising from
breaches of duty and oversight errors or omissions.

Pension Trustees’ Liability Insurance protects trustees
from personal financial exposure resulting from
wrongful act allegations or regulatory actions.

5. Theft, fraud and dishonesty
are major threats.

Employee theft, fraud and dishonesty are estimated
to have cost the UK economy more than £200 billion
in 2023. Threats outside the company, such as social
engineering and computer fraud, are growing threats
as well.

Commercial Crime Insurance offers broad coverage
for employee theft of money and property as well as
losses perpetrated by outside parties.



BHSI Executive First Private Company Portfolio

Fast & Flexible Protection for SMEs

BHSI Executive First Private Company Portfolio provides SMEs with quick, streamlined access to flexible
executive liability protection, backed by the stellar financial strength and customer-first service of
BHSI. SMEs can choose D&O liability insurance alone, or in combination with all or any of the other four
coverage modules:

- Corporate Legal Liability Insurance
- Employment Practices Liability Insurance
« Pension Trust Liability Insurance

« Crime Insurance

Minimum premiums start as low as £500.

To learn more or
request a quote, contact

BH SI richard.whyte@bhspecialty.com.

In Europe, Berkshire Hathaway Specialty Insurance (BHSI) trades under Berkshire Hathaway European Insurance DAC (BHEI) and Berkshire Hathaway International Insurance Limited (BHIIL).
BHEI is an Irish domiciled Designated Activity Company, Registration Number 636883 and Registered Office at 2nd Floor, 7 Grand Canal Street Lower, Dublin D02 KW81. Berkshire Hathaway
International Insurance Limited (BHIIL), is an incorporated England and Wales limited liability company, Registration Number 3230337 and Registered Office at 8 Fenchurch Place, 4th Floor,
London EC3M 4AJ, United Kingdom. BHEI and BHIIL are affiliates of Berkshire Hathaway Specialty Insurance Company (BHSIC), a Nebraska USA domiciled corporation, which provides
commercial property, casualty, healthcare professional liability, executive and professional lines, transactional liability, surety, marine, travel, programs, accident and health, medical stop
loss, homeowners, and multinational insurance. BHSIC, BHIIL and BHEI are subsidiaries of Berkshire Hathaway’s National Indemnity group of insurance companies, which hold financial
strength ratings of A++ from AM Best and AA+ from Standard & Poor’s. Based in Boston, Berkshire Hathaway Specialty Insurance has offices in Atlanta, Boston, Chicago, Columbia, Dallas,
Houston, Indianapolis, Irvine, Los Angeles, New York, Plymouth Meeting, San Francisco, San Ramon, Seattle, Stevens Point, Adelaide, Auckland, Barcelona, Brisbane, Brussels, Calgary,
Cologne, Dubai, Dublin, Frankfurt, Hamburg, Hong Kong, Kuala Lumpur, London, Lyon, Macau, Madrid, Manchester, Melbourne, Milan, Munich, Paris, Perth, Singapore, Stockholm, Sydney,
Toronto, and Zurich.

For more information, contact info@bhspecialty.com.

The information contained herein is for general informational purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any product or service.
Any description set forth herein must not be relied upon as coverage and does not include all policy terms, conditions, and exclusions. Please refer to the actual policy for complete details
of coverage and exclusions.
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